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The objective of this research is to study and compare the scale efficiency of Tunisian banking system. We use the method introduced by Aguirre and Lee (2001) to estimate scale efficiency for both deposit and development banks.

First, using a translog cost function, we calculate the scale economies for these two types of banks. We conclude that the Tunisian development banks exhibit economies of scale whereas the deposit banks realize diseconomies of scale.  

Then, we estimate the scale efficiency for the Tunisian banks and we conclude that a meaningful difference concerning scale efficiency exists between the deposit and the development banks.

Finally, we conclude that the deposit banks are more inefficient than the development ones. These banks can reduce their quantities of the production factors until reaching the optimal combination of their inputs whereas, the development banks can decrease their costs by increasing their productions.
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