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Abstract

By using a unique dataset of daily institutional trading, we provide evidence that the share repurchase announcements (SRA) do change institutional trading behavior: Institutions are net sellers before SRA and net buyers after. That is, institutions are attracted by SRA. The institutional trading has a contemporaneous positive relation with stock returns before and after SRA, i.e., price impact. After controlling for the price impact by institutional investors, their trading skill disappears. The evidence is inconsistent with institutional informed trading surrounding SRA.
† E-mail address: � HYPERLINK "mailto:wfhung@fcu.edu.tw" ��wfhung@fcu.edu.tw�. Phone: 886-4-24517250, Ext. 4173. No. 100 Wenhwa Rd., Seatwen, Taichung, Taiwan 40724, R.O.C. The paper is financially supported by the National Science Council of Taiwan. 





1
PAGE  
2

